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FARM CREDIT ADMINISTRATION

An audit by certified public accountants of institutions in receivership would be
required under proposed regulations issued by the Farm Credit Administration (FCA)
(see the 5/12/88 Fed. Reg. . pp. 16934-36).
The proposal is part of the FCA's
proposed regulations, on which the agency has requested comments, revising its
regulations governing receiverships and conservatorships to conform the
regulations to changes made by the Agricultural Credit Act of 1987.
The 1987 Act
requires that the power specified therein be exercised by the FCA Board as opposed
to the FCA or the Chairman.
The proposed regulations delete the provision under
which the Farm Credit Administration, as opposed to a certified public accountant,
would conduct an audit of an institution in receivership.
Written comments must
be submitted by 6/13/88 to Anne E. Dewey, General Counsel, Farm Credit
Administration, McLean, VA 22102-5090.
For further information after reading the
proposed rule, contact Eldon Stoehr at FCA at 703/883-4251 or Joanne P. Ongman at
FCA at 703/883-4020.

SECURITIES AND EXCHAN
GE COMMISSION

Speaking before the 7th Annual SEC and Financial Reporting Institute Conference in Los
Angeles on 5/10/88, SEC Chairman David S. Ruder said that recent steps taken by
the accounting profession should enhance the public's confidence in the auditor's
report.
"Complete and accurate financial reporting by public companies is
fundamental to the disclosure system underlying the stability and efficient
operation of our capital markets," Chairman Ruder said.
He stated that the
accounting profession is a "critical part of the process for assuming reliable and
complete financial reporting."
Chairman Ruder remarked that "it is the
independent accountant who brings to the financial information the necessary
technical expertise and objectivity." He said it "is crucial that the independent
accountant be alert to possibilities for fraud and misstatement."
Chairman Ruder
stated that he is "pleased that the accounting profession has recently developed
standards to accomplish these goals."
The Chairman, noting that two of the new
auditing standards emphasize the importance of the company's internal control
structure, stated that the Treadway Commission recommended the SEC require that
annual reports to shareholders include a report by management on its internal
controls.
"The interplay between the proposed management report, the auditor's
professional requirements, and the 8-K reporting requirement is a good example of
the interrelationship between the Commission's disclosure requirements and the
profession's auditing standards as a means of protecting the public," the Chairman
said.
In his remarks, Chairman Ruder said that he supported appropriate
legislation authorizing the Commission to require auditors to report cases of
fraud directly to the Commission.
The AICPA has been asked to examine ways to
require auditors to notify the SEC directly when a required Form 8-K or a
responding letter from the accountant has not been filed, the Chairman said. This
requirement, he said, could be incorporated into generally accepted auditing
standards, the professional code of ethics or other professional standards.
An
AICPA initiative might mitigate the need for legislation, according to the
Chairman.
In his closing remarks, Chairman Ruder stated that the private
accounting profession, acting with SEC guidance, helps to assure the integrity and
credibility of financial disclosures.
He added,
"The expertise and
professionalism in the private sector standards-setting bodies have earned the
SEC's respect and support and has engendered a favorable working relationship."
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TREASURY, DEPARTMENT OF

The

excise tax imposed on the retail sale of heavy trucks, truck trailers and
semitrailers, and tractors is the subject of temporary and proposed regulations
issued by the IRS (see the 5/12/88 Fed. Reg. . pp. 16867-72 and pp. 16882-83).
Changes in the applicable tax law were made by the Highway Revenue Act of 1987,
which is Title V of the Surface Transportation and Uniform Relocation Assistance
Act of 1987.
According to the IRS, the temporary and proposed regulations affect
manufacturers, producers, importers, dealers, and lessors of such vehicles and
will provide them with the guidance needed to comply with the law.
Guidance
relating to the definition of the term "first retail sale," is provided in the
regulations, as well as to the determination of the price of an article in the
case of a long-term lease, and a retail sale by a manufacturer, producer, or
importer.
Generally, the IRS said, the regulations apply to sales of heavy
trucks, truck trailers and semitrailers, and tractors made on or after 10/1/87.
The Service also noted that these temporary regulations modify temporary
regulations previously promulgated in the 9/13/85 Fed. Reg. and that the temporary
regulations issued 5/12/88 will "remain in effect until superseded by final
regulations on this subject." Written comments and requests for a public hearing
must be delivered or mailed by 7/11/88 to the Commissioner of Internal Revenue,
ATTN:
CC:LR:T (LR-17-86), Washington, D.C. 20224.
For further information after
reading the temporary and proposed regulations, contact Maurice B. Foley at the
IRS at 202/566-4336.

Substantiation requirements for donors of charitable contributions of certain
property when the amount reported as a deduction exceeds $5.000 are the subject of
recent IRS action (see the 5/5/88 Fed. Reg.. pp. 16076-86 and pp. 16156-58).
The
IRS amended and finalized temporary regulations originally issued on 12/31/84.
Those regulations set forth substantiation requirements with which individuals,
closely held corporations, personal service corporations, partnerships, and S
corporations must comply with respect to charitable contributions of certain
property made after 12/31/84, if the amount reported as a deduction exceeds
$5,000.
The final IRS regulations add the requirement that C corporations must
comply with some of the substantiation requirements with respect to contributions
of certain property made after 6/6/88.
Additionally, recently proposed
regulations by the Service would apply all the substantiation requirements to all
donors, including C corporations, trusts, estates, and pooled income funds with
respect to contributions of certain property made 30 days after a Treasury
decision is published in the Federal Register. Comments and requests for a public
hearing must be submitted by 7/6/88 to the Commissioner of Internal Revenue, ATTN:
CC:LR:T (LR-83-87), Washington, D.C. 20224.
For further information after reading
the final and proposed regulations, contact Beverly A. Baughman at the IRS at
202/566-3297

THE WHITE HOUSE
Charles C. Cox has been nominated by President Reagan to serve a second five-year term
as a member of the Securities and Exchange Commission (SEC).
The term for which
Mr. Cox has been nominated expires 6/5/93.
Mr. Cox has been a member of the SEC
since 1983 and before that served as Chief Economist for the SEC.
Before coming
to the SEC, Mr. Cox was an Assistant Professor of Management at Texas A&M
University and the Director of the John M. Olin Fellowship Program.
From 1972-80
he was an Assistant Professor of Economics at Ohio State University.
Mr. Cox's
nomination must be approved by the Senate.
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SPECIAL:

AICPA SCHEDULES 1988 SAVINGS AND LOAN CONFERENCE

The Eleventh National AICPA Conference on Savings Institutions has been scheduled for
9/15-16/88 at the Crystal Gateway Marriott Hotel in Arlington. VA.
The two-day
conference will feature lectures and panel discussions by public accountants,
thrift executives and regulators.
Federal Home Loan Bank Board Chairman M. Danny
Wall is scheduled to deliver the keynote address. Additionally, participants will
hear from Rep. Doug Barnard (D-GA), as well as representatives from the FASB and
the SEC.
Major topics of the conference include implementing new accounting and
reporting matters, including the regulatory requirements under the Competitive
Equality Banking Act of 1987, new financial instruments, and updates on the Bank
Board’s activities, the future of the FSLIC, and tax issues affecting S&Ls. As in
the past, there will be an optional program presented prior to the conference.
This optional feature scheduled for 9/14/88 is offered annually for practitioners
and executives who wish to study key issues more thoroughly and in a smaller
group.
Recommended CPE credit for the two-day conference is 16 hours; an
additional 4 hours is given for the optional program.
For further information
contact the AICPA Meetings and Travel Division at 212/575-6451.

SPECIAL:

LIST OF VOLUNTEER ACCOUNTING PROGRAMS TO BE COMPILED

A national directory of volunteer accounting programs is being compiled by Accountants
for the Public Interest (API) with assistance in the form of a $10,000 grant from
the Public Service Committee of the AICPA.
API, a 501(c)(3) organization,
receives requests for information from accountants and organizations across the
country in its national office located in Washington, D.C., but is only able to
provide referrals in areas where a known volunteer accounting program exists. The
national directory, which API hopes will include programs in every state and major
city, will facilitate referring organizations and accountants to existing
volunteer accounting programs.
Target groups, including national and local
accounting associations, university accounting programs and accounting firms, are
being surveyed in an effort to identify as many volunteer accounting programs as
possible.
For further information, or to submit an organization for inclusion in
the directory, contact the API at 202/659-3797.

For further information contact Shirley Twillman at 202/737-6600.
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